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“In order to reduce the risk of contagion, G-SIBs must deduct from their own TLAC or regulatory capital
exposures to eligible external TLAC instruments and liabilities issued by other G-SIBs in a manner
generally parallel to the existing provisions in Basel III that require a bank to deduct from its own
regulatory capital certain investments in the regulatory capital of other banks.

The Basel Committee on Banking Supervision (BCBS) will further specify this provision, including a
prudential treatment for non-G-SIBs.”
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