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The TEG considers that a fully realized Taxonomy should incorporate the following

additional dimensions (i.e., in addition to the aspects already developed in
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detail): Technical screening criteria for significant levels of harm to

environmental objectives. These are the so—called ‘polluting’ or ‘brown’

Taxonomy criteria.

Incorporating ‘brown’ criteria into the Taxonomy will greatly assist companies

and other issuers in explaining incremental improvements in their activities and

receiving some positive recognition in the market

In the current TEG recommendations, several ‘Do No Significant Harm’  (DNSH)
to climate change mitigation criteria are quantitative, performance—-based
metrics. (FM%) The DNSH to climate change mitigation criteria were developed
with the intention of accompanying substantial contribution criteria for other
environmental objectives - particularly, climate change adaptation. It may also

be possible to use these quantitative, performance—based criteria in the energy,

manufacturing and transport sectors as the thresholds for future ‘brown’

technical screening criteria.
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