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Summary

= |n January 2020, Daiwa Institute of Research conducted a literacy survey for asset building to
investigate the relationship between broad financial literacy, including taxation and pensions,
and investment behavior.

= |n reports published up to now, we can see that literacy improvement is likely to be connected
to types of investment behavior, that people who collect economic and financial information
mainly on TV are less literate and have less investment experience, and hence have a need for
financial education. The younger the generation, the stronger the preference amongst couples
for making joint decisions regarding budget managements, and this can be a factor that makes
investing difficult.

= Based on the analyses conducted so far, this paper estimates the relationship between literacy
and the investment experience ratio and finds that even in the case of those who use television
as the main source of information, increased literacy is highly likely to lead to investment, and
that even when couples make joint decisions on budget managements, when literacy is high,
this is not a factor in restraining investment.

= |n light of these findings, in order to promote asset building amongst the Japanese, it is important
for the government to conduct public relations activities through television and other means so
that it can approach people whose main source of information is television, and to enhance the
literacy of the average person. It is also important for financial institutions to provide information
to customers who wish to invest so that they can gain the understanding and consent of their
spouses and families, thereby supporting decision-making as a household.
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